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TO: Board of County Commissioners

FROM: Mark Mathers, Budget Manager
(775) 328-2071, mmathers @ washoecounty.us, and

THROUGH: Al Rogers, Director of Management Services
(775) 328-2017, arogers @washoecounty.us

SUBJECT: Acknowledge Receipt of Report on Agreed-Upon Procedures for
Collection of the AB 104 Gaming Tax from Grant Thornton LLP and
direct staff as appropriate. (All Commission Districts)

SUMMARY

The attached report, prepared by the accounting firm of Grant Thornton LLP, concerns
the collection of the County’s AB 104 gaming tax, which was imposed pursuant to
Ordinance Number 833 adopted by the Washoe County Board of County Commissioners
on June 9, 1991.

Washoe County Strategic Objective supported by this item: Stewardship of Our
Community.

PREVIOUS ACTION

On June 9, 1991, upon the adoption of Ordinance Number 833, the Washoe County
Board of County Commissioners imposed five new revenues as allowed by Assembly
Bill 104, often referred to as the “fair share” bill. These new AB 104 revenues included a
new gaming tax.

BACKGROUND

Beginning in Fiscal Year 1991-1992, the County began collections of the AB 104 gaming
tax. The tax is limited by law and is calculated by multiplying all other AB 104 revenues
projected for the fiscal year by a percentage based on historical gaming tax revenues for
Fiscal Year 1990-1991. This percentage is 4.419175%.

Last year, new staff and management of the Budget Office observed that the amount
collected from the AB 104 gaming tax had declined precipitously since Fiscal Year 2007-
2008. In that fiscal year, total AB104 gaming tax collections were $823,273. The
amount collected since then has declined each fiscal year. The County Manager’s Office
contracted with the accounting firm of Grant Thornton LLP to validate the new budget
team’s calculations and to conduct a review of agreed upon procedures. Their report,
which includes their findings, is attached.
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FISCAL IMPACT
The cost of this report was paid from existing appropriations in the County Manager’s
budget.

The fiscal impact of the under-collection of AB 104 gaming taxes is dependent on policy
decisions of the Board regarding the period to retroactively collect this tax, if at all, and
discussions with other affected government agencies. Beginning in Fiscal Year 2016-17,
the County will recalculate and collect the proper amount of AB 104 gaming taxes.
Existing law prohibits the Board from adjusting this tax without the consent of all
affected government agencies.

RECOMMENDATION

It is recommended that the Board of County Commissioners acknowledge receipt of the
attached report on agreed-upon procedures for collection of the AB 104 gaming tax
prepared by Grant Thornton LLP and direct staff, as appropriate.

POSSIBLE MOTIONS

Should the Board agree with staff’s recommendation, a possible motion would be:
“Move to acknowledge receipt of the attached report on agreed-upon procedures for
collection of the AB 104 gaming tax.” A motion may also contain specific direction to
County staff regarding the distribution of this report and other matters.
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Grant Thornton LLP
100 W Liberty Street, Suite 770
Reno, NV 89501-1965

T775.786.1520
F 775.786.7091
Report of Independent Accountants on Applying Agreed-Upon Procedures wewGrantThorton.com
Management
Washoe County

We have performed the procedures enumerated below, which were agreed to by management of Washoe
County, solely to assist you in determining the calculation of the gaming taxes authorized by Washoe
County Ordinance Number 833 for the fiscal years beginning July 1, 2006 through June 30, 2015 (the
“Subject Matter”). Washoe County’s management is responsible for the completeness, accuracy, and
reliability of the Subject Matter. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of management of Washoe County.
Consequently, we make no representation regarding the sufficiency of the procedures desctribed below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows.

1. We obtained and recalculated the revised gaming tax calculations for the gaming taxes imposed by
Washoe County Ordinance Number 833 for fiscal years 2007-2015, as shown in Appendix A. We
noted the calculation is dependent upon a 4.419175 percentage calculated using amounts from fiscal
year 1991. We could not recalculate this percentage as no supporting documentation was available;
however, Washoe County provided past data and calculations in which the percentage appears to have
been consistently used since the inception of the tax in 1992.

2. We traced all formulas used in the revised gaming tax calculations to Washoe County Ordinance
Number 833 without exception.

3. We traced all amounts used in the revised gaming tax calculations to suppotting documentation
provided by management. The sales tax, property tax, MVPT, RPTT, and interest amounts collected
for each fiscal year were also traced to the Nevada State Department of Taxation website without
exception. For the calculated gaming tax and actual gaming tax collected amounts, we obtained system-
generated billing and collection detail from management and noted certain variances from the
supporting documentation, as shown in Appendix A.

4. Using the formulas and supporting documentation obtained above, we recalculated the revised
calculated gaming tax as shown on Appendix A without exception.

5. From the system-generated billing detail, we selected a random sample of five renewal notices per
quarter for fiscal years 2007-2015. We traced the sample to the renewal notice issued and the system-
generated collection detail without exception.

6. We recalculated the allocation of each entitled entity’s share of the AB 104 gaming tax variance based
on the applicable allocation per the State Department of Taxation website, as shown in Appendix A,
without exception.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Lid



o Grant Thornton

We were not engaged to and did not conduct an examination or a teview, the objective of which is the
expression of opinion or limited assurance on the calculation of the gaming taxes authorized by Washoe
County Ordinance Number 833 for fiscal years 2007 through 2015. Accordingly, we do not express such
an opinion or limited assurance. Had we performed additional procedutes, othet matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of Washoe County and is not intended to be and
should not be used by anyone other than these specified patties.

Reno, Nevada
January 15, 2016

Grant Thomton LLP
LS. member firm of Grant Thornion International Ltd
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